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INEO OCT-OI EA-07 ISO-00 SP-02 USIA-06 AID-05 NSC-05 
CIEP-OI TRSE-00 SS-I5 STR-04 OMB-OI CEA-OI CIAE-00 
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3I0356Z 118799/62 
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EM AMCONSUL HONG KONG 
TO SECSTATE WASHDC 3586 

CONEIDENTIAL HONG KONG 01204 

PASS TREASURY DEPARTMENT 

E.O. 11652: GDS 
TAGS: EEIN ECON HK 

SUBJECT: EXCHANGE RATE OE HONG KONG DOLLAR 

REF: HK 00427 

1. BRITISH OFFICIAL HAS TOLD CONGENOFF IN CONFIDENCE 

THAT HONG KONG AUTHORITIES HAVE RECENTLY BEEN INTERVENING 
IN MARKET TO STABILIZE HONG KONG DOLLAR AND PREVENT FURTHER 
APPRECIATION. 

2. EVIDENTLY THIS INTERVENTION BEGAN AROUND JANUARY 1 1, 

BECAUSE LOW POINT OP US DOLLAR RATE WAS JANUARY 10 AT 
HK$4.615 AND RATE SINCE HAS BEEN HIGHER, WITHIN RANGE 
4.630 AND 4.660. 
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